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From January 1, 2018, a new EU regulation will apply to the use of, provision of, and contribution to
indices used as financial benchmarks in the EU. This document intends to answer key questions in
relation to the objectives, timing, and requirements of this regulation as it relates to S&P Dow Jones
Indices.
1. What is the purpose of the new regulation? The European Union Regulation on indices
used as benchmarks in financial instruments and financial contracts or to measure the
performance of investment funds (BMR or Regulation)1 is intended to protect consumers and
investors through placing transparency and governance requirements on firms that provide,
contribute to, or use a wide range of interest rate, currency, securities, commodity, and other
indices or reference prices.
The BMR is a key part of the EU’s response to the LIBOR scandal and the allegations of
manipulation of foreign exchange and commodity benchmarks.
The BMR builds upon the Final Report of the Board of the International Organization of
Securities Commission (IOSCO) for Principles for Financial Benchmarks dated July 2013
(IOSCO Principles).
S&P Dow Jones Indices (S&P DJI) adheres to the IOSCO Principles and has done so since its
inception, publishing our Management Statement of Adherence since 2014. We have had
practices, policies, and procedures that address many of the standards set forth in the IOSCO
Principles, including by way of example, the separation of our commercial and index operation
functions as well as methodology transparency, long before the IOSCO Principles were
published.
For the past three years, S&P DJI has engaged one of the Big Four international accounting
firms to conduct independent reasonable assurance examinations. The results of our 2017
examination along with our most recent Management Statement of Adherence can be found by
clicking here.
S&P DJI fully supports the concepts the BMR seeks to achieve and believes that we are well
placed to meet the new requirements.
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2. When does it apply? The BMR applies from January 1, 2018.2 The Regulation allows for a
transition period,3 and the use restrictions (please refer to question 3) will be phased in. The
transition period applies from January 1, 2018, until January 1, 2020; during this time, users
may continue to “use” a benchmark in the EU.
3. What does the BMR apply to? The BMR applies to the “provision of benchmarks, the
contribution of input data to a benchmark, and the use of a benchmark within the Union.”4 The
BMR will apply to those firms that use a benchmark in the EU, administrators that have control
over the provision of benchmarks for use in the EU, and contributors that provide input data for
the calculation of benchmarks used in the EU.
Note that the BMR applies to benchmarks used in the EU regardless of whether the
administrator for such benchmark is located within or outside of the EU.
From January 1, 2018, users may continue to “use” a benchmark in the EU pursuant to the
transition provisions that run until January 1, 2020.
4. How does the BMR define a user? You are using a benchmark if you do any of the following.







Issue a financial instrument that references an index (i.e. notes, derivatives, options, swaps,
forwards, etc.).
Determine the amount payable under a financial instrument, mortgage, or consumer credit
contract by referencing an index.
Are a party to a mortgage or consumer credit contract that references an index.
Provide a borrowing rate calculated as a spread or mark-up over an index or a combination
of indices and that is solely used as a reference in a consumer credit contract to which the
creditor is a party.
Measure the performance of an investment fund (meaning an alternative investment fund
[AIF] or an undertaking for collective investment in transferable securities [UCITS]) against
an index for the purposes of tracking the return of the index, setting portfolio asset
allocations, or calculating performance fees.

For clarity, the BMR does not place any requirements on those investing in financial products.
5. How will users know if an index can be used in the EU? As outlined in question 2, the BMR
does provide for a transition period.5 The European Securities and Markets Authority (ESMA)
maintains a public register,6 which will include: (a) a list of the identities of administrators
authorized, registered, or recognized by the relevant European national competent authority;
and (b) the third country benchmarks that are endorsed in accordance with the procedures laid
down by the BMR.
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6. How will it affect S&P Dow Jones Indices? S&P DJI is a benchmark administrator located in
the U.S. and is therefore considered a third country administrator under the BMR.
7. What is S&P Dow Jones Indices doing in response to the BMR? S&P DJI is focused on
implementing any required changes under the BMR and our team is working closely with EU
policy makers, regulators, and market participants to ensure a seamless transition.
An administrator located outside of the EU may use the following mechanisms to meet the
requirements of the BMR: equivalence;7 recognition;8 or endorsement.9 For our purposes, an
equivalence decision (i.e., a decision by the EU Commission that a third country has laws
equivalent to the BMR) is unlikely since there is no regulation similar to the BMR in the U.S.
Therefore, we are seeking to ensure the continued use of our indices in the EU through one of
the two other mechanisms available to administrators located outside of the EU: (i) recognition
(meaning an EU national competent authority acknowledges that an administrator located
outside of the EU meets the requirements of the BMR by reference to its compliance with the
IOSCO Principles via an EU-based legal representative); or (ii) endorsement (meaning an EU
national competent authority acknowledges that an index provided by an administrator located
outside of the EU meets the requirements of the BMR by reference to its compliance with the
IOSCO Principles and there is an objective reason to provide the benchmark in a third country
for the use in the EU). Under this provision, an EU “supervised” entity (which includes an EU
administrator authorized or registered under the BMR), endorses the benchmark(s) of the
administrator located outside of the EU.
From January 1, 2018, users may continue to “use” an S&P DJI benchmark in the EU, pursuant
to the transition provisions, until January 1, 2020.
We will continue to keep our clients informed of our progress with complying with the
requirements of the BMR.
For more information please contact Client Services at: index_services@spglobal.com

S&P Dow Jones Indices does not provide tax, legal, or accounting advice. The content of this document
is provided as of January 26, 2018, and has been prepared for informational purposes only. All
information provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any
person, entity, or group of persons. It is not intended to be, and should not be relied on as, tax, legal, or
accounting advice and you should consult your own advisors before engaging in any transaction.
Neither S&P Dow Jones Indices LLC nor any of its affiliates shall have any liability for any errors or
omissions in the information included therein.
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GENERAL DISCLAIMER
Copyright © 2018 by S&P Dow Jones Indices LLC, a part of S&P Global. All rights reserved. Standard & Poor’s ®, S&P 500 ® and S&P ® are
registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”), a subsidiary of S&P Global. Dow Jones ® is a registered
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). Trademarks have been licensed to S&P Dow Jones Indices LLC.
Redistribution, reproduction and/or photocopying in whole or in part are prohibited without written permission. This document does not
constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, Dow Jones, S&P or their respective affiliates (collectively
“S&P Dow Jones Indices”) do not have the necessary licenses. All information provided by S&P Dow Jones Indices is impersonal and not
tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its
indices to third parties. Past performance of an index is not a guarantee of future results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable instruments
based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other investment
vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P Dow Jones
Indices makes no assurance that investment products based on the index will accurately track index performance or provide positive
investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation
regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such investment
fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. Prospective investors are
advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such
funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment fund or
other vehicle. Inclusion of a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security,
nor is it considered to be investment advice.
These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverseengineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.
S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to preserve the independence and
objectivity of their respective activities. As a result, certain business units of S&P Dow Jones Indices may have information that is not available
to other business units. S&P Dow Jones Indices has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,
investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate,
include in model portfolios, evaluate or otherwise address.
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