TalkingPoints
What’s Beyond the S&P/CLX IPSA?
Getting to Know the S&P/CLX Indices
The S&P/CLX IPSA is a renowned benchmark for Chilean
equities, including nearly 90% of Chile’s equity market,
and serves as the parent index for a wide-range of S&P/
CLX Indices. Explore how S&P Dow Jones Indices and Bolsa
de Santiago’s partnership is providing a diverse set of tools
for investors looking to access Chile’s evolving markets.
1. What’s included in the S&P/CLX Fixed Income Indices that
seek to track bonds in the Chilean market?
Jaime Merino

Director
Fixed Income Indices
S&P Dow Jones Indices

Jaime: The S&P/CLX Fixed Income Indices have two large series of sovereign indices,
nominal rate, and real rate indices, known as the S&P Inflation-Linked Indices. As you
can see in Exhibit 1, these indices are divided into long maturities and short maturities.
The detailed maturity "buckets" or partitions, are 0-1, 1-3, 3-5, 5-7, 7-10, and 10+ years,
while the grouped maturity “buckets” are 0-1, 1-5, 5-10, and 10+ years. Both sets of
indices and the benchmark indices, which cover the entire nominal and real curve, are
calculated in U.S. dollars.

2. Why were the indices split in this fashion, and why are they
issued in a non-local currency?
Jaime: First, it is important to have indices in different currencies (in this case U.S.
dollars), so that they can be used locally and by international investors. The indices are
split by maturities because the curve does not move the same way in the short term as it
does in the long term, so there are detailed references that can be used as benchmarks
for those asset managers who have short-, medium-, or long-term bond strategies.
We wanted to develop a set of tools that could provide data to inform investors across
geographies and that could be applied across a range of strategies.

Silvia Kitchener

Director
Global Equity Indices
Latin America
S&P Dow Jones Indices
To see the original interview watch: What’s
Beyond the S&P/CLX IPSA? Getting to Know
the S&P/CLX Indices at http://spindices.com/
multimedia-center/.

The indices can also serve as the basis for investment products, such as ETFs or index
funds, because they are easy to replicate. This would lead to a more transparent and
liquid way to tailor allocations to meet investment goals.
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Exhibit 1: S&P/CLX Fixed Income Indices
S&P/CLX Chile
Sovereign Bond Index

S&P/CLX Chile Sovereign
Inflation-Linked Bond Index

Detailed Maturity Buckets

Grouped Maturity Buckets

Currency

0-1 Year

0-1 Year

USD

1-3 Year

1-5 Year

3-5 Year

5-10 Year

5-7 Year

10+ Year

7-10 Year
10+ Year
Source: S&P Dow Jones Indices LLC. Data as of August 2018. Chart is provided for illustrative purposes.

3. Is there any specific aspect of the methodology that is important to highlight?
Jaime: With the maturities, it is important to note that there are no missing gaps between them. For example, if a bond in the 7-10year bucket no longer meets the requirements, the methodology is constructed so that it would enter automatically into the next
group of maturities. This is different from having indices using single-year maturity references like 5 or 10 years. Another point
worth emphasizing is that the prices, metrics, and characteristics used to calculate the indices are from Thomson Reuters. We know
indices using local prices are needed to construct market-to-market portfolios, so we are working to provide tools that aid in portfolio
construction.

4. Can you give an overview of the S&P/CLX Equity Indices that seek to track the Chilean
equity market?
Silvia: Looking at the current S&P/CLX Equity Indices, we can see the basic series is now properly defined, with the S&P/CLX IGPA
playing the most important role as the benchmark (see Exhibit 2). The subindices include the headline investable indices, as well as
those tracking markets by size, sector, and strategy.
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Exhibit 2: S&P/CLX Equity Indices
S&P/CLX IGPA

Headline Indices

Size Indices

Sector Indices

S&P/CLX IGPA
LargeCap

S&P/CLX IGPA Consumer Discretionary

S&P/CLX
Chile 15 Index

S&P/CLX IGPA
MidCap

S&P/CLX IGPA Energy

S&P/CLX
INTER-10

S&P/CLX IGPA
SmallCap

S&P/CLX IPSA

S&P/CLX IGPA Consumer Staples

S&P/CLX IGPA Financials

Strategy Indices
S&P/CLX IGPA
LargeCap
S&P/CLX IGPA
MidCap

S&P/CLX IGPA Health Care
S&P/CLX IGPA Information Technology
S&P/CLX IGPA Industrials
S&P/CLX IGPA Materials
S&P/CLX IGPA Real Estate
S&P/CLX IGPA Telecommunication Services
S&P/CLX IGPA Utilities

Source: S&P Dow Jones Indices LLC. Data as of August 2018. Chart is provided for illustrative purposes.

5. Why do we need so many indices? How are they different?
Silvia: Each index has a specific objective, which is to measure a particular segment of the market. For example, the headline indices
and the strategy indices tend to be investable indices, designed to underlie financial products like mutual funds or ETFs. The S&P/CLX
IGPA is the barometer of the Chilean equity market, with a broad coverage of about 60 to 70 stocks, and covering nearly 90% of the
equity market. While the S&P/CLX IGPA is representative of the market, it is not investable, which means that it cannot be replicated
by an investor. Why? Because it has a number of stocks that don’t have much liquidity, meaning they don’t trade often in the market.
This is a problem if an investor wants to buy or sell the stock, because they can’t find shares to trade in a timely manner.

6. There’s a new index series designed to track the Chilean market, the S&P/CLX Strategy Indices.
Can you tell us a little more about this series and what it’s designed to do?
Silvia: Strategy indices are interesting and exciting indices, as they tend to track specific investment objectives. As you can see
Exhibit 2, currently we manage two of these indices in Chile, the Dow Jones Sustainability Chile Index™, the first ESG index launched
in Chile, and the S&P/CLX Chile Dividend Index. These indices seek to measure the performance of companies that meet specific
criteria, such as the most sustainable companies in Chile as identified by RobecoSAM, or the companies that consistently pay
dividends. In the latter case, the S&P/CLX Chile Dividend Index was created as a tool for income-seeking investors.

7. Where do you see potential avenues of growth for the S&P/CLX Equity Indices?
Silvia: I think that future growth is most likely to come from the strategy indices. These are not entirely new concepts, they include
things like factor or smart beta indices that track different risk premia. We’ve applied these concepts in markets around the globe,
and in the past few years we’ve seen tremendous growth in our strategy index line-up, as well as in the number of assets under
management in the products tracking them. We are talking to the market to determine which indices make the most sense for the
objectives of the Chilean market. We think that low volatility is one potential concept that could be a good fit. Additionally, we are
looking at single-factor indices, including high quality, momentum, and enhanced value, and even combinations of these factors.
The possibilities are endless, but we have to be cautious to not just create indices that have no purpose in the market. That’s why
we work closely with the local investment community to develop indices that meet the needs of the market, while drawing on our
experience innovating strategies in other markets. Our local partnership and global expertise will help us to continue to provide a
diverse set of tools for investors looking to access Chile’s evolving markets.
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General Disclaimer
Copyright © 2018 by S&P Dow Jones Indices LLC. All rights reserved. Standard & Poor’s ®, S&P 500 ® and S&P ® are registered trademarks of Standard
& Poor’s Financial Services LLC (“S&P”), a subsidiary of S&P Global. Dow Jones ® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow
Jones”). Trademarks have been licensed to S&P Dow Jones Indices LLC. Redistribution, reproduction and/or photocopying in whole or in part are prohibited
without written permission. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, Dow Jones, S&P or
their respective affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. All information provided by S&P Dow Jones Indices
is impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with
licensing its indices to third parties. Past performance of an index is not a guarantee of future results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable instruments based on that
index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other investment vehicle that is offered by third
parties and that seeks to provide an investment return based on the performance of any index. S&P Dow Jones Indices makes no assurance that investment
products based on the index will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment
advisor, and S&P Dow Jones Indices makes no representation regarding the advisability of investing in any such investment fund or other investment
vehicle. A decision to invest in any such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this
document. Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated
with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment
fund or other vehicle. Inclusion of a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it
considered to be investment advice.
These materials have been prepared solely for informational purposes based upon information generally available to the public and from sources believed to
be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data, research, valuations, model, software
or other application or output therefrom) or any part thereof (Content) may be modified, reverse-engineered, reproduced or distributed in any form or by any
means, or stored in a database or retrieval system, without the prior written permission of S&P Dow Jones Indices. The Content shall not be used for any
unlawful or unauthorized purposes. S&P Dow Jones Indices and its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”)
do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices
Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised
of the possibility of such damages.
S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of
their respective activities. As a result, certain business units of S&P Dow Jones Indices may have information that is not available to other business units.
S&P Dow Jones Indices has established policies and procedures to maintain the confidentiality of certain non-public information received in connection
with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities, investment
advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive fees or other economic
benefits from those organizations, including organizations whose securities or services they may recommend, rate, include in model portfolios, evaluate or
otherwise address.
CLX is a trademark of the Bolsa de Santiago and has been licensed for use by S&P Dow Jones Indices.

